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SUBJECT: SOLUTION TO COUNTERVAILING DUTY PROBLEM 

1 . SIMONSEN PROPOSED THE FOLLOWING AT OUR MEETING 
WITH THE ECONOMIC MINISTERS YESTERDAY. I MENTIONED 
IT TO HEW ON THE PHONE TODAY. THE EMBASSY WILL 
BE SENDING COMMENTS TO YOU ON MONDAY. QUOTE A 
POSSIBLE SOLUTION FOR THE COUNTERVAILING DUTIES 
PROBLEM WOULD BE THE RECOGNITION BY THE U.S. TREASURY 
THAT EXPORT CREDITS AT FAVORED INTEREST RATES ARE 
NOT TO BE CLASSIFIED AS BOUNTIES OR SUBSIDIES, 

PROVIDED THAT A PRIOR DEPOSIT, UNDER EQUAL CONDITIONS 
AND TERMS, IS GENERALLY LEVIED ON IMPORTS. SUCH 
A COMBINATION OF DEPOSITS AND EXPORT LOANS SHOULD 
IN FACT BE INTERPRETED AS AN IMPLICIT COMPONENT 
OF THE EXCHANGE RATE. END QUOTE. 
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